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ndependent Auditors Report

To the Members of Cashless Technologies India Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Cashless Technologies India Private Limited (the "Company”)
which comprise the balance sheet as at 31 March 2023, and the statement of profit and loss and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its loss and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other information

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include
the financial statements and auditor's report(s) thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors’ Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
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judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* EBvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company'’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matter

a. The financial statements of the Company for the year ended 31 March, 2022 were audited by the
predecessor auditor who had expressed an qualified opinion regarding delay in appointment of
Company Secretary by the Company, which was not in compliance with the requirements of Section
203 of the Act read with Rule 8A of the Companies (Appointment and Remuneration of Managerial
Personnel) Rule, 2014 on 29 September 2022.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Acl, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books, except that the back-up of Tally, Financial
Reporting Software which form part of the ‘books of account and other relevant books and papers
in electronic mode’ have not been maintained on the servers physically located in India.

c. The balance sheet, the statement of profit and loss and the statement of cash flows dealt with by
this Report are in agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

f. the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A (b) above.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 31 to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries") or provide any guarantee, security or
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the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 31 to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

et G-t

Ankit Gupta

Partner

Place: New Delhi Membership No.: 517870
Date: 08 September 2023 ICAI UDIN:23517870BGZETF5885
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment,

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
ofits Property, Plant and Equipment by which all property, plant and equipment are verified once
in every three years. In accordance with this programme, all property, plant and equipment
were verified during the year. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(c) The Company does not have any immovable property (other than immovable properties where
the Company is the lessee and the leases agreements are duly executed in favour of the
lessee). Accordingly, clause 3(i)(c) of the Order is not applicable.

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) (@ The Company is a service company, primarily rendering transaction processing
services. Accordingly, it does not hold any physical inventories. Accordingly, clause 3(ii)(a) of
the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

(i) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the
Company.

(iv) According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 (‘the Act”) are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the Services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

(viy (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023 (Continued)

(b)

(viii)

(ix) (2)

(b)

(©

(d)

(e)

)

(x) (a)

Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax or Cess or other statutory dues have generally
been regularly deposited with the appropriate authorities, though there have been slight delays
in a few cases of Income-Tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax or other statutory dues were in
arrears as at 31 March 2023 for a period of more than six months from the date they became
payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

e According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in the case of loan of Rs. 4,274.33 lakhs and
interest thereon amounting to Rs. 54.99 lakhs taken from M/s Synergistic Financial
Networks Private Limited are outstanding as at the year end, the schedule of repayment of
principal and payment of interest has not been stipulated and accordingly we are unable to
comment on whether the repayments are regular.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or goavernment authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023 (Continued)

(b)

(xi) (a)

(b)

(©)

(xii)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(c)

(d)

(xvii)

(xviii)

(xix)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

In our opinion and based on the information and explanations provided to us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act.

In our opinion and based on the information and explanations provided to us, the Company does
not have an internal audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv)(b) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directars
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has incurred cash losses of Rs 23.06 lakhs in the current financial year and Rs.
641.61 lakhs in the immediately preceding financial year.

There has been resignation of the statutory auditors during the year and we have duly taken
into consideration the issues, objections or concerns raised by the outgoing auditors.

We draw attention to Note 2(i) to the financial statements which explains that the Company has
incurred losses in current year and previous year and has accumulated losses as at 31 March
2023. Further, the Company's current liabilities exceed its current assets as at 31 March 2023
by Rs. 466.59 lakhs.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023 (Continued)

(xx)

The Company's management has considered the above indicators, its current performance,
future business plans and future cash flow projections based on which it has carried out an
assessment of its going concern assumption and management expects that the Company will
continue to operate as a going concern i.e. continue its operations and will be able to discharge
its liabilities and realise the carrying amount of its assets as on 31 March 2023. The Holding
Company has indicated its intention through an unconditional support letter to provide
operational and financial support to the Company, to enable it to operate and meel its liabilities,
as and when they fall due for payment in the normal course of its business for the foreseeable
future.

On the basis of the above and according to the information and explanations given to us, on
the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBS R& Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Anipt Quipd=

Ankit Gupta

Partner

Place: New Delhi Membership No.: 517870
Date: 08 September 2023 ICAI UDIN:23517870BGZETF5885
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Annexure B to the Independent Auditor’s Report on the financial statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Adverse Opinion

We have audited the internal financial controls with reference to financial statements of Cashless
Technaologies India Private Limited (‘the Company”) as of 31 March 2023 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, because of the effects of the material weakness described below on the achievement of
the objectives of the control criteria, the Company has not maintained adequate internal financial controls
with reference to financial statements and such internal financial controls with reference to financial
statements were not operating effectively as of 31 March 2023, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note").

We have considered the material weakness identified and reported below in determining the nature, timing
and extent of audit tests applied in our audit of the 31 March 2023 financial statements of the Company,
and the material weakness does not affect our opinion on the financial statements of the Company.

B_aéis for Adverse OIpin:idn

According to the information and explanations given to us and based on our audit, following material
weakness has been identified in the Company’s internal financial controls with reference to financial
statementis as at 31 March 2023:

The Company did not have appropriate internal controls in respect of general controls over information
technology system (GITC) relating to user access and change management procedures in respect of the
application being used by the Company basis which revenue is recognised. Further, Company has not
adequately designed/ implemented the controls as designed, and has not maintained adequate
documentation of the control environment, including establishing completeness and accuracy of changes
and approval chain that should form part of GITC with in the reporting period. Accordingly, GITC
environment is ineffective due to inadequate design/ lack of audit evidences / inadequate operation of
controls.

This could potentially result in misstatement in revenue and receivables account balance in the books of
account.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control with
reference to financial statements, such that there is a reasonable possibility that a material misstatement
of the company's annual or interim financial statements will not be prevented or detected on a timely basis.

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are respansible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
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Annexure B to the Independent Auditor’s Report on the financial statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023 (Continued)

timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse audit opinion on the Company's internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of

Page 10 of 11
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Cashless Technologies India Private Limited for the year ended 31 March
2023 (Continued)

changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR& Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Anprt Gupa

Ankit Gupta

Partner

Place: New Delhi Membership No.: 517870
Date: 08 September 2023 ICAlI UDIN:23517870BGZETF5885
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Cashless Technologies India Private Limited
Balance Sheet as at March 31, 2023

Particulars

Equity and Liabilities
Shareholders' funds
Share capital

Reserves and surplus

Non-current liabilitics
Other long term liabilities
Long-term provisions

Current liabilities

Short-term borrowings

Trade payables
- total outstanding dues of micro enterprises and small
enterprises; and
- total outstanding dues of creditors other than micro
enterprises and small enterprises

Other current liabilities

Short-term provisions

Total

Assets

Non-current assets

Property, Plant and Equipment
Intangible assets under development

Deferred tax asset (net)
Long-term loans and advances
Other non-current assets

Current assets

Trade receivables

Cash and cash equivalents
Short-term loans and advances
Other current assets

Total

Summary of significant accounting policies

The accompanying notes are an integral part of these financial statements.

Note At
No. March 31, 2023 March 31, 2022
o (Rs. in lakhs) (Rs. in lakhs)
3 4.755.55 4,755.55
4 (4,868 48) (4,837.60)
5 76.50 -
6 17.54 16.01
7 4,274 33 1,730.12
8
76.44 49.80
9 4.572.72 3.658.41
6 11.87 0.76
8,916.47 5,373.05
10 (a) 17.45 1.57
10 (b) 3.60 =
11 244 69 u
12 179.36 70.30
15 2.60 -
13 47599 139.68
14 2.679.66 1,760.44
12 104.00 321.97
15 5,209.12 3.073.09
8,916.47 5,373.05
2

In terms of our report of even date

ForBSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No. : 101248W/W-100022

PGty
Ankit Gupta
Partner
Membership Number: 517870

Place : New Delhi
Date: 08 September 2023

-ging Director
It 08777727

Prashant Jaju
Director
DIN: 09566330

Place : Noida
Date: 08 September 2023
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Cashless Technologies India Private Limited
Statement of Profit and Loss for the year ended March 31, 2023

Year ended

Particulars ]\::;e March 31, 2023 March 31, 2022
. (Rs. in lakhs) (Rs. in lakhs)

Revenue from operations 16 1.840.96 1.979.12
Other income 17 218.05 14.28
Total Income (A) 2,059.01 1,993.40
Expenses
Operating expenses 18 108.15 1.578.12
Employee benefits expense 19 1.475.32 800.97
Finance costs 20 278.14 29,63
Depreciation expense 10 (a) 7.82 3.32
Other expenses 21 465.15 221.15
Total expenses (B) 2,334.58 2,633.19
Loss before tax (A-B) (275.57) (639.79)
Tax expense / (credit)

Current tax = u

Deferred tax (244.69) 5.14

(244.69) 5.14

Loss for the year (30.88) (644.93)
Earnings per equity share:
[Nominal value per share Rs.10 (March 31, 2022: Rs. 10)]
Basic and Diluted 24 (0.06) (1.44)
Summary of significant accounting policies 2

The accompanying notes are an integral part of these [inancial statements.

In terms of our report of even date

ForBS R & Co. LLP
Chartered Accountants
ICAI Firm Registration No. : 101248 W/W-100022

Aprt-Guusde

Ankit Gupta
Partner
Membership Number: 517870

Soorraj VS8
Managing Director
"DIN: 08777727

Place : Mumbai
Date: 08 September 2023

Place : New Delhi
Date: 08 September 2023

Prashant Jajil\

Director
DIN: (09566330

Place : Noida
Date: 08 September 2023



Cashless Technologies India Private Limited
Cash Flow Statement for the year ended March 31, 2023

Year ended
Particulars March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
A. Cash flow from operating activities
Loss before tax (275.57) (639.79)
Adjustments for:
Depreciation expense 7.82 352
Interest income on bank deposits (L17) (2.28)
Interest income on income tax refund 3.79) -
Liablities written back to the extent no longer required 212.80 12.00
Provision for doubtful debrs 7.00 -
Unrealised foreign exchange loss (net) 7.91 -
ICB, settlement loss and MDR deficit written ofT’ 66.27 -
Employee stock option scheme 181.75 -
Interest expense on loan from related pary 278.14 20,63
Operating profit /(loss) before working capital changes 481.16 (597.11)
Changes in working capital:
(Decrease) in trade payables 26.63 (86.96)
[ncrease in other current liabilities 483.53 1.454.58
Increase in short term provisions 1011 0.76
Inerease in long term liabilities 76.50 -
Increase in long term provisions 1.53 16.01
(Increase) in trade receivables (343.31) (113.20)
Decrease in short term loans and advances 217.97 (29.65)
{Increase) in other non current assets (2.60) -
(Incrense) in other current asscts (2,202.30) (1,369.21)
Cash used in operations (1,249.78) (724.78)
Income tax paid (net of refunds) (105.27) (66.59)
Net cash used in operating activities (A) (1,355.05) (791.37)]
B. Cash flow from investing activities
Purchase of property, plant and equi including i ible assets under development (21.30) (7.63)
Interest received 117 2.28
Investment in demand sit and earmarked balances with banks (net) (30.54) -
[Net cash from investing activitics (B) (50.67) (5.35)]
C. Cash flow from financing activities
Proceeds from issue of equity shares (refer Note | below) - 300,00
Proceeds from short-tenm borrowings 13,891.52 3,901.60
Repayment of shori-term bormowings (11,347.31) (1,971.48)
Interest paid on loan from related party (249.81) (29.63)
[~et cash flow ge I from financing activities (C) 2,294.40 2,200.49 |
Net increase/(decrease) in cash and cash equivalents (A+B+C) 888 68 1.405.77
Cash and cash equivalents at the beginning of the year (Refer note 14) 1,760 .44 356.67
|Cash and cash equivalents at the end of the year (Refer note 14) 2,649.12 1,760.44 |
Cash and cash equivalents comprise of
- With banks in current account 2.649.12 1.760.44
Total cash and cash equivalents 2,649.12 1,760.44

Notes:

L. Loan taken by Company of Rs. 200 lakhs from Synergistic Financial Networks Private Limiled converfed into equity shares had been excluded from

“proceeds from issue of equity shares” during the year ended March 31, 2022,

2, The above Cash Flow Stat has been prepared under the "Indirect Method as set out in Accounting Standard 3" Cash Flow Statements specified under

section 133 of the Companies Act, 2013 read with ph 7 of the cor

The accompanying noles are an integral part of these financial statements.

panies {Accounts) Rules 2014,

In terms of our report of even date
ForBS R & Co. LLP

Chartered Accountants
1CAl Firm Registration No. @ 101248W/W-100022

R e Gustar

Ankit Gupea Soorraj VS Prashant Jaju

Partner Managing Director Director /
Membership Number: 517870 DIN: 08777727 DIN: 09566330

Place : New Delhi ) Place : Mumbai Place : Noida

Date: 08 September 2023 Date: 08 September 2023 Date: 08 September 2023



Cashless Technologies India Private Limited
Notes to Financial statements for the year ended March 31, 2023

1 General Information

Cashless Technologies India Private Limited (the ‘Company”) is a private company domiciled in India and incorporated on February 02,
2016 under the provisions of the Companies Act applicable in India. The Company’s offering portfolio includes transaction processing
by providing digital platforms to enable billing, collection, transfers, accounting, reward and loyalty programs, product
recommendations, digital marketing, payment gateways and any other emerging services thal support the reduction of physical cash /
cash transactions across the countries, industries and customers. The Company carries out its operations through its technology platform
"Benow",

2 Statement of Significant Accounting Policies

(i)

(ii)

(iii)

Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted accounting principles in India
under the historical cost convention on accrual basis. These financial statements have been prepared to comply in all material aspects
with the accounting standards notified under the Companies (Accounting Standards) Rules, 2021, specified under Section 133 and other
relevant provisions of the Companies Act, 2013,

All assets and liabilities have been classified as current or non-current as per the Company’s operating cyele and other eriteria set out in
the Schedule 111 (Division [} to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets
for processing and their realisation in cash and cash equivalents, the Company has ascentained its operating cycle as 12 months for the
purpose of current — non-current classification of assets and liahilities.

The Company has a negative networth of Rs. 112.93 lakhs and accumulated losses of Rs. 4.868 48 lakhs as at March 31, 2023 (March
31, 2022: Rs 4.837.60 lakhs). Further, the Company has incurred a net loss of Rs. 30,88 lakhs for the vear ended March 31, 2023
(March 31, 2022: Rs 644 93 lakhs) which is mainly due to the payment of one time bonus of Rs 558 lakhs.

These events or conditions cast doubts on the Company’s ability to inue as a poing concern,

The Company’s management has considered the above indicators, its current performance, future busingss plans and future cash flow
projections based on which it has carried out an assessment of its going concern ption and 2 expects that the Company

will continue to operate as a going concern i_e. continue its operations and will be able to discharge its liabilities and realise the carrying
amount of its assets as on March 31, 2023,

The Holding Company has indicated its intention through an unconditional support letter to provide operational and financial support to
the Company, to enable it to operate and meet its liabilities. as and when they fall due for payment in the normal course of its business
for the foreseeable future,

Accordingly, these financial statements have been prepared on a going concern basis.

The financial statements were authorised for issue by the Company’s Board of Directors on September 08, 2023

Usc of estimates

The preparation of financial statements in conformity with generally aceepted accounting principles requires the management to make
Jjudgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities at the end of the reporting period. Although these estimates are based on the management’s best knowledge of
current events and aclions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the camrying amounts of assels or liabilities in future period.

Property, Plant and Equi t and Intangible assets

p

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost. net of accumulated depreciation and impairment loss, if any. The cost comprises
purchase price and any direetly attributable expenses incwrred to bring the asset to its location and working condition for its intended
use. Any trade discounts and rebates are deducted in arriving al the purchase price. Subsequent costs related to an item of Property,
Plant and Equig are recognised in the carrying amount of the item if the recognition erileria are met.

An item of Property, Plant and Equipment is derecognised on disposal or when no future economic benefits are expected from its use or
disposal. The gain or loss ansing on derecognition is re ised in the § of Profit and Loss.

—

Intangible Assets - stated at cost
Intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if any. Intangible
assets are amortised on a siraight-line basis over their estimated useful lives. A rebuttable presumption that the useful life of an
intangible asset will not exceed ten years from the date when the asset is available for use is considered by the management. The
amortisalion period and the amortisation method are reviewed at least at each financial yeapenm@)If the expected useful life of the asset
15 significantly different from previous estimates, the amortisation period is changed acge

the difference between the net disposal
ment of Profit and Loss.



Cashless Technologies India Private Limited
Notes to Financial statements for the vear ended March 31, 2023

(iv)

)

(vi)

Software and Development cost

Certain direct development costs associated with internally developed software and software enhancements of the Company technology
platform are capitalized. Capitalized costs, which oceur post determination by management of technical feasibility, include external
services and internal payroll costs. These costs are recorded as intangible assets when development is complete and the asset is ready
for use, and are amortised on a straight-line basis, generally over a period of 3 to 5 years. Development activities involve a plan or
design for the production of new or substantially improved products and processes. Development expenditure is capitalized only if
development cosls can be measured. Research and pre-feasibility development costs, as well as maintenance and training costs, are
expensed as incurred. In certain cire 23, z may determine that previously developed software and its related expense
no longer meets management’s definition of feasible, which could then result in the impairment of such asset. Incidental operations are
not necessary (o bring an asset to the condition necessary for it to be capable of operating in the intended by £ t, the
income and related expenses of incidental operations are recognized immediately in profit or loss, and included in their respective
classifications of income and expense.

Depreciation / Amortisation

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets, based on technical
evaluation done by management’s expert taking into account the nature of the assets, their estimated period of use and the operating
conditions. The depreciation charge for each period is recognised in the $ of Profit and Loss. The useful life, residual value and
the depreciation method are reviewed atleast at each financial year end. If the expectations differ from previous estimates, the changes
are accounted for prospectively as a change in accounting estimate.

The estimates of Useful lives of the assets are as follows:

Asset Description Estimated useful life as per the Company _ |Useful Life as per Schedule 11 of the Act
Office Equipments 5 Years 5 Years
Computers 2 Years 3 Years

Revenue Recognition

Revenue from rendering of services is recognised over time as and when the customer receives the benefit of the Company’s
performance of services and the Company has no significant uncertainty exists as per the terms of customer contracts regarding the
amount of the consideration that will be derived from rendering the service net of taxes.

The Company eams service fee from merchants and recognizes such revenue when the control in services have been transferred by the
Company i.e. as and when services have been provided by the Company. Such service fee is generally determined as a percentage of
transaction value executed by the merchants. Amount received by the Company pending settlement are disclosed as payable to the
merchants under other current liabilities,

The Company also eams service fees from the brands and banks as per the contract terms on the transactions executed by the merchants
through "Benow" platform. The Company recognizes such revenue as and when services have been provided by the Company.

Unbilled revenue represents value of services performed m accordance with the contract terms but not billed and are part of trade
receivable.

Foreign currency (ransactions
Foreign currency transactions and balances

(i) Initial Recognition
On initial recogmition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction.

(ii) Conversion

Foreign currency monetary items are retranslated using the closing rate. Non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate af the date of the transaction. Non-monetary items whieh are
carried at fair value or other similar valuation denominated in a foreign currency are retranslated using the exchange rate at the date
when such value was determined.

(iii) Exchange Differences
Exchange differences arising on the settlement of monetary items or on reporting CompanySqionetary items at rates different from
those at which they were initially recorded during the year or reported in previous~financial statments are recognised as income or as
expenses in the Statement of Profit and Loss for the year in which they arise,




Cashless Technologies India Private Limited
Notes to Financial statements for the year ended March 31, 2023

(vii)

(viii)

(ix)

(x)

(xi)

Leases

Operating lease

As a leasee

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classilied as operating leases
Payments made under operating leases are charged to the Statement of Profit and Loss on a straighi-line basis over the period of the
lease.

As a lessor

The Company has leased certain tangible assels and such leases where the Company has substantially retained all the risks and rewards
of ownership are classified as operating leases. Lease income on such operating leases are recognised in the Statement of Profit and
Loss on a straight-line basis over the lease term which is representative of the time pattern in which benefit derived from the use of the
leased asset is diminished.

Current and deferred tax

Tax expense for the period, compnising current tax and deferred tax, are included in the determination of the net profit or loss for the
period. Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the taxation laws prevailing
in the respective junisdictions.

Deferred tax is recognised for all the iming differences, subjeet to the consideration of prudence in respect of deferred tax assets.
Deferred tax assets are recognised and carried forward only to the extent that there is a reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realised. Deferred tax assets and liabilities are measured using
the tax rates and tax laws that have been d or sul vely d by the Balance Sheet date. In situations, where the Company
has unabsorbed depreciation or carry forward losses under fax laws, all deferred tax assets are recognised only to the extent that there is
virtual certainty supported by convincing evidence that they can be realised against future taxable profits. At each Balance Sheet date,
the Company re-assesses unrecognised deferred tax assets, if any.

Current tax assets and current tax liabilitics are offset when there is a legally enforceable right to set off the recognised amounts and
there is an intention to scttle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when
there is a legally enforceable right to set off assets against liabilities representing current tax and where the deferred tax assets and the
deferred tax liabilities relate to taxes on income levied by the same governing taxation laws,

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity sharcholders (after deducting
atributable taxes) by the weighted average number of equity shares outstanding during the year, The weighted average number of equity
shares outstanding during the year is adjusted for events such as bonus issue, bonus element in a rights issue, share splil, and reverse
share split (consolidation of shares), if any, that have changed the number of equity shares outstanding, without a corresponding change
m resources. For the purpose of calculating diluted camings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares.

Provisions and contingent liabilities

Provisions:

Provisions are recognised when there is a present obligation as a result of a past event, it is probable that an outflow of resources
embodying cconomic benefits will be required to seftle the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance Sheet date and
are not discounted to its present value.

Contingent liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed
only by the occurrence or non-oceurrence of one or more uncertain future events not wholly within the control of the company or a
present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a
reliable estimate of the amount cannot be made.

Retirement and other employee benefits

Provident Fund:

Contribution towards provident fund for all employees is made to the regulatory authorities, where the Company has no further
obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart
from the contributions made on a monthly basis.

Gratuity (Unfunded):

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligib ployees in accordance with the
Payment of Gratuity Act, 1972, The Gratuity Plan provides a lump sum payment fervested efiplovees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective eprfilovee’s salfy and the tenure of employment,
The Company’s liability is actuarially determined (using the Projected Unit Credit pfethod) at the/2nd of cach year. Actuarial losses/




Cashless Technologies India Private Limited
Notes to Financial statements for the year ended March 31, 2023

(xii)

(i)

(xiv)

(xv)

(xvi)

(xvii)

Compensated Absences:

Accumulated compensated absences, which are expected to be availed within 12 months from the end of the year end are treated as
short term employee benefits. The liability of compensated absences in respect of leave balance outstanding as at the year end is
accrued in the books of account on the basis of actuarial valuation carried out by an independent actuary using the Projected Unit Credit
Method.

Other Income

Interest Income on fixed deposits is recognised on a time proportion basis taking into account the amount oulstanding and the rate
applicable.

Cash and cash equivalents

In the Cash Flow Statement, cash and cash equivalents include cash in hand, demand deposits with banks, other short-term highly
liquid investments with original maturities of three months or less.

Borrowing Cost

Bomowing costs include interest, other costs incurred in connection with borrowing and exchange differences ansing from foreign
currency borrowings to the extent that they are regarded as an adjustment to the interest cosl. General and specific borrowing costs
directly attributable to the acquisition, construction or production of qualifying assets. which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale. All other borrowing costs are recognized in - Statement of Profit and Loss in the
period in which they are incurred.

Impairment of assets

Assessment is done at each Balance Sheet date as to whether there is any indication that an asset (tangible and intangible) may be
impaired. If any such indication exists, an estimate of the recoverable amount of the asset/cash generating unit is made. Recoverable
amount is higher of an asset’s or cash generating unit’s net selling price and its value in use. Value in use is the present value of
estimated future cash flows expected 1o arise from the continuing use of an asset and from its disposal at the end of its useful life. For
the purpose of assessing impairment, the recoverable amount is determined for an individual asset, unless the assel does not generate
cash inflows that are largely independent of those from other assets or groups of assets. The smallest identifiable group of assels that
generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or proups of assels, is
considered as a cash generating unit (CGU). An asset or CGU whose carrying value exceeds its recoverable amount is considered
impaired and is written down to its recoverabl t. A is also done at each Balance Sheet date as to whether there is any
indication that an impairment loss recognised for an asset in prior accounting periods may no longer exist or may have decreased. An
impairment loss is reversed to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined if no impairment loss had previously been recognised,

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.
Employee Share-based Payments
The employees of the Company have heen granted stock options by Pine Labs Limited. the ultimate holding Company.

Equity settled stock options granted are accounted as per the accounting treatment prescribed by the Guidance Note on Employee Share-
based Payments issued by the Institute of Chartered Accountants of India. The intrinsic value of the option being excess of market value
of the underlying share immediately prior to date of grant as determined by the independent valuer over its exercise price. The Company
recongnizes compensation expense for share based awards net of estimated forfeitures. Share-based compensation recognized in the
Statement of Profit and Loss is based on options ultimately expected to vest. As a resull, the expense has been reduced for estimated
forfeitures. Forfeitures arc cstimated at the time of grant and revised, if necessary, in subsequent periods if actual forfeitures differ from
those estimates. The cost is recognised, together with a corresponding increase in liability towards payable to Ultimate holding
Company, over the period in which the performance and/or service conditions are fulfilled in employee share option expense under

employee comy ion. The mow t in cumulative expense recognised as at the begining and end of that period is recognised in
employee share option expense under employee comy ion 1n the stat of profit and loss.
Segment Reporting

The accounting policies adopted for segment reporting are in conformily with the
Revenue and expenses have been identified to the segments on the basis of their reldf
Revenue and expenses, which relate to the Company as a whole and are not allogh gm@nts on a reasonable basis, have been
included under "Unallocaled corporate expenses/ income".

cCounting phlicies adopted for the Company.

X
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a)

)

=

Asat
Share capital March 31, 2023 March 31, 2022
__(Reinlakhs)  (Rs.inlakhs)
Authorised:
SB000, 00 {March 31, 2022; 49.000,000) cquity shares of Rs. 10 cach 4,900 00
4,900.00
Issued, subscribed and paid up:
47,555,516 (March 31, 2022: 47,553.316) equity shares of Rs. 10 cach (fully paid up) 4,755.55
475555

Pursuant to Board of Dircctors resolution dated August 05, 2022 and Sharcholders approval dated August 08, 2022, the Company has increased the authorised sharc capital from Rs, 4,900
lakhs to Rs. 5,800 lakhs

Reconcilintion of number of shares cutstanding at the beginning and at the end of the year
As at As at
Equity shares March 31, 2023 March 31, 2022
No of shares (Rs. in lakhs) Mo of shares (Rs. in lakhs)
Balance as at the beginning of the vear 47333316 473535 42555516 425555
Add . Shares issued during the year |Refer note ¢ (2) below] - - 300011
Balance as at the end of the year 47,555,516 4,755.55 4,755.58

Terms/ rights! preferences/ restrictions attached Lo each class of shares

Equity shares:

The Company has only one class of equity shares having a par value of Rs.10 per share. Fach sharcholder is cligible for onc vote per share held. The dividend proposed by the Board of
Dircetors is subjeet to the approval of the sharcholders in the cnsuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation, the cquity sharcholders are cligible to receive the remaming assets of the Company after distnt of all preferential in proy 10 their sharcholding
Details of shares held by shareholders holding more than 5% of the agereeate shares in the company
Asat As at
Name of shareholders March 31, 2023 March 31, 2023
No. af shares %o holding No. of shares %o holding
Synergistic Financial Networks Private Limited and its nominee (Refer notes) 47.555.516 100.00%: 47555516 100 (1%

Notes:

I Pursuam to Board of Dincct | dated September 28, 2021, 42,555,516 shares of custing sharcholders were transferred o Synergistic Financial Metwork Private Limited as per
the Share purchase agreement and Share swap agreement.

2 Pursuant to approval from Board of Dircctors dated September 30, 2021 and Sharchold
Networks Private Limited has been converted inta 20,000,000 equity sharcs of Rs 10 cach.

3. Onc Share is held by Sameer Chugh as nominee sharcholder on behalf of Synergistic Financial Networks Private Limited

dated April 135, 2021 loan taken by Company of Rs 200 lakhs from Symergistic Financial

Details of pramoters’ shareholding

|5hnrts held by promoters as at March 31, 2023 ‘¥ change during the year
Promaoters Name No. of shares % of total shares No. of shares %a of 1otal shares
Svnergistic Financial Nelworks Private Limited 47.555.515 Uty - -
Samcer Chugh | 0.01% - -
Total 47555516 100%a =

Shares held by promoters as at March 31, 2022 Yo ¢ during the year
Promoters Name No. of shares % of total shares No. of shares %o of total shares

| Syncrgistic Financial Networks Private Limited 47,555,515 99.99% 47.355.515 11H1%%)
Samcer Chugh 1 0.01% 1 100%
Total 47555516 100%: 47,555,516

There are no shares allotted as fully paid up by way of Bonus sharcs or allotted pursuant o contract without payment being reccived in cash during the § vears immedintely preceding 31
March 2023,

As at
Reserves and Surplos March 31, 2023 March 31, 2022
Deficit in the Statement of Profit and Loss
Balance at the beginning of the vear (4.837.60) (4,192 67)
Add: Loss for the vear {30.38) 1644.63)
Balance as at the end of the year (4.868.48) 14.837.60)

fa

-
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Asm
5 Other Long-term liabilities March 31, 2023 March 31, 2022
— (Reinbkhs)  (Rsinlakhe)
Pavable 1o related party (Refer note 22) T6 33 -
Lease rent equalisation reserve 017 =

T6.50 =

Long Term Short Term
6 Provisions As al As at
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs) {Rs. in Iakhs) (Rs. in lakhs)
Provision for employee benefits: { Refer note 23)
Provision for gratuity 1552 16.01 677 0.76
Provision for compensated absences 202 - 5.10 =
lT.g @ 11.87 0.76
As al
7 Short-term borrowings M. 31,202 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Unsecured:
Loan repayable on demand from related pany (Refer Note 22) 4,274 33 1.730.12
4,274.33 1.730.12
Terms of repayment for unsecured borrowings:
Unseeured loans from holding company represents amounts paid by holding o d for mstant cashback and sub ion o the Company’s behalf, which would be sentled with
holding company basis collection from Banks and Brands and carmes intercst at 7 pa. ull Apnl 12, 2022 and from Apnl 13, 2022 at %% p.a. on the balance outstanding 3t cach day-end. The
rerms and ions for repay have not been stipulated and these amounts have not been demanded for repavment
As at
8 Trade payables March 31, 2023 March 31, 2022
_ (Rsinlakhs)  (Reinlakhs)
= Total ding dues of micro P and small enterprises (Refer note (a) below) and - -
- Total outstanding dues of croditors other than micro enterprises and small enterpriscs 76,44 49.80
To.4d 4950

{a) Dues to micro enterprises and small enterprises:
The details of ducs o mi T and small
pursuant to the MSMED Act are as follows

{MSME) as defined under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act’) and disclosures

P

As at
_ March 31,2023  March 31,2022
{Rs. in lakhs) (Rs. in lakhs)
2} Prncipal amount duc to supphers regestered under the MSMED Act and remaming unpard as at vear end < =
b} Interest due to supphcrs repsterad under the MSMED Act and semaming unpaid as at vear end e =
) Prmcipal paid 1o suppl ot i under the MSMED Act, bevond the appointed day duning the vear - -
d) Interest paid, under Section 16 of MSMED Act, to supplicrs registered under the MSMED Act, bevond the appointed day during the vear - -
<) Interest paid, other than under Section 16 of MSMED Act, to supplicrs regstered under the MSMED Act, bevond the appointed day during
the year
T} Amount of inlerest duc and payable for the period of delay in makmg payment (which have beom paid but bevond the appomted day durning
the year) but without adding the interest specificd under the MSMED Act -
£ Interest accrued and remaining unpaid at the end of each accounting year - -
h) Amount of further mterest remaming due and payable even i the succecding vears, untl such date when the interest dues above are actually -
paid ta the small enterpnse, for the purpose of disall of a deductibl il undcr section 23 of the MSMED At -
(b} Trade payables ageing schedule as at March 31, 2025 {Hs. in lakhs)
: o jing for following perieds from due date of payment
| Particul. Accrued expenses Not doe = = Total
= i = Less than | year 1-2 years 1-3 years More than 3 vears
Undisputed dues
i} MSME - - = = % = -
u} Others 3052 - 4330 2.62 - - 644
Disputed dues
i) MSME = - 7 3 = g 5
ii) Others - - - = = = =
Trade ables ageing schedule as at March 31, 2022 {Rs. in lakhs)
Facticiitios Abcrotdinecics Not due O for following periods from doe date of payment Total
Less than | year 1-2 years 2-3 years More than 3 years
= 3 362 3 =
4413 03 2.6 49.&
Asat
9 (nher current liabilities March 31, 2023 March 31, 2022
Rs. in lakhs] . in
Cashback and subvention pavable {Refer note (a) below) 410279 3,224.65
Emplovee benefits pavable 273,08 106.44
Pavable to refated party (Refer note 22) 11333 21280
Interest accrucd but not duc on borrowings from related party (Refier note 22) 5499 2667
Suutory dues 27380 32m
Payable vo merchants (Refer note (b) below) 073 11.24
Advance from related party (Refer note 22) - 44.57
4,572,712 3.658.41
Notes:
a. Represents amounts payable to Banks towards deferred cashback and Interest on No Cost EMI (Subvention) sche on ted through the

Company’s technology platform
b. Ry payable to t pending settl
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Cashless Technologics India Private Limited
Notes to Financial statements for the year ended March 31, 2023

11 Deferred tax assets (net)

As at
March 31,2023 March 31, 2022

{Rs. in lakhs) (Rs. in lakhs)

Deferred tax assets
Drepreciation and lease rent li: reserve 013 -
Provision for doubiiul debis 1.82 =
Provizion for compensated absences 1,83 =
Provision for gratuity 5 R0 -
Unabsorbed depreciation and iax logses 23509 -
144,6_9 %
Long term Short term
12 Loans and advances Asat As 3l
rch 31,2023 March 31,2022 March 31,2023 March 31, 2022
Rs. in lakhs Rs. in lakhs' Rs. in lakl Rs. in lakhs)
Unseenred, considered good (unless otherwise stated):
Advance income tax 179.36 To 50 = -
Bal with h - - 91.57 30318
Prepard cxpenges - - 1108 1517
Emploves advances - - 1,30 362
Advances to supplicrs - - 0.05 -
179.36 70.30 104.00 321.97
=
As at

13 Trade receivables

March 31,2023 March 31, 2022

(Rs. in lakhs) (R, in lakhs)

Secured. considercd pood - =
Unsecured
= considered pood 47599 139,68
- considered doubtful 700 -
Less: Provision for doubiful debis (7.00) %
—mw ima
Trade receivables ageing schedule as at March 31, 2023 (Rs. in lakhs)
Qutstanding for following periods from due date of payment
Particulars Unhilled Not due Less than 6 Eioiti- | e 1 A i More than 3 Tatal
mignthy years
Undis Trade receivables
- considered 304.59 13627 33.99 Q. 113 - = 47599
= idered doubt ful - - 426 1.68 1.06 - - 7.00
Disputed Trade receivables
- considered good E 4 3 . - =
- considered doubtful 4 = : = E = 0
‘Trade receivables apeing schedule as at March 31, 2022 (Rs. in lakhs)
Outstanding for Tollowin) iods from due date of payment |
Particulars Unbilled Not due Less 1 6 6 P— 12 years _ More than 3 Total
maonihs years
Undisputed Trade receivables
- considercd pood B9.30 2656 20.71 2.25 080 - - 139.6%
- considerad doubtful L = = 3 B Z = =
Disputed Trade receivables
- considered = - 5 = = = =
- consudered doublful - . ¥ = = =
As at
14 Cash and cash equivalents March 31,2023 March 31,2022
__(Rs.inlakhs) _(Rs.in lakhs)
Bank balances
- in currenl aceounts 264912 1,732.05
1.64%.02 1,732.05
Other bank balances
- Demand deposit (more than 3 months maturity but less than 12 months) 2451 2839
- Esrmarked balances with banks* 1.03 -
3054 1839
2,679.66 1.760.44

* The Company uses a nodal account Lo reecive money through debit/eredit card and net banking ranssctons towards all transactions happeniag on its sysiem, a5 well as 10 settle the respeetive merchants

15 Other assets

Non - current Current

As at As at

March 31,2023  March 31,2022  March 31,2023 March 31,2022

(Rs. in lakhs) (Rs. in lakhs Rs. in lakhs Hs. in lakhs
Unsccured, considered soed (unless otherwise stated):
Cashback and subvention receivable { Refer note (a) below) - - 516763 304777
Security deposils 260 - 6.0% 574
Regeivable from pavment gateways (Refer note (b) below) - - 2936 19558
Receivable from related party (Refer note 22) - - 6,05 -
5,209.12 3,073.09

exceuled through the Company's technology platform

b. Represents amounts receivable from payment gateways for which merchant settlement is pending.

e

s/ Banks [0 cistomers on transactions



Cashless Technologies India Private Limited
Notes to Financial statements for the year ended March 31, 2023

Year ended
16 Revenue from operations March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Sale of Services 1.840.96 1.979.12
1,840.96 1,979.12
Year ended
17 Other Income March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Interest Income
- on bank deposits 1.17 2.28
- on income tax refund 3.79 -
Liabilities written back to the extent no longer required 212.80 12.00
Other non operating income 0.29 -
218.05 14.28
Year ended
18 Operating expenses March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Transaction processing charges 108.15 1,578.12
108.15 1,578.12

Note:
Represents charges paid for scttlement of transactions to merchants through payment gateways.

Year ended
19 Employee Benefits Expense March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Salaries, wages and bonus 1.245.70 554.70
Contribution to provident and other funds (Refer note 23) 32.56 15.17
Gratuity (Refer note 23) 5.52 16.77
Employee stock option scheme (Refer note 22 and 28) 181.75 212.80
Staff welfare expenses 9.79 1.53
1,475.32 800.97
Year ended
20 Finance Costs March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Interest expense on loan from related party (Refer note 22) 278.14 29.63
278.14 29.63




Cashless Technologies India Private Limited
Notes to Financial statements for the year ended March 31, 2023

Year ended
21 Other expenses March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Rent (Refer note 25) 66.99 28.60
Repairs and maintenance 0.17 2.35
Insurance charges 14.02 2.96
Rates and taxes 8.73 10.27
Travelling expenses 19.65 7.37
Payment to auditors (Refer note (a) below) 11.45 8.45
Legal and professional fees 83.85 27.92
Communication and internet charges 15.63 4.52
Sales promotion, advertisement and marketing expenses 4.85 19.66
Provision for doubtful debts 7.03 1.16
Bank charges 0.11 1.30
Web service charges 80.43 59.38
Payment gateway infrastructure expenses 27.43 21.50
ICB, settlement loss and MDR deficit written off 66.27 -
Foreign exchange loss (net) 7.91 -
SMS transaction charges 17.01 8.00
Miscellaneous expenses 33.62 17.71
465.15 221.15
Year ended
Note A : Payment to auditors March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Statutory audit fees 11.00 8.45
Outlays 0.45 -
11.45 8.45

A<




Cashless Technologies India Private Limited
Motes to Financial statements for the year ended March 31, 2023

11 Related party disclosures
a. Names of related parties and nature of relationship:

Relationship

Name of Related Party

Ultimate Holding Company
Holding Company

Kew Management Personnel.

Pine Labs Limited {w.e{ Apnl 12, 2022)
Synergistic Financial Networks Privale Limited (w.e [ September 28, 2021)

Jagriti Bhattacharya (Director) (w.e [ January 23, 2023)

Prashant Jaju (Direcior) (w.e.f April 12, 2022)

Soomap VS (Director)

Ginnt Singhal (Darector) (w.e.L April 12, 2022 upto January 20, 2023)
Bhushan Thaker (Direcior) (w.e.l. September 28, 2021 upio April 12, 2022)
Sameer Chugh (Director} (w.e.[. September 28, 2021 upto April 12, 2022)
Girija Ram {Director) (uplo Seplember 28, 2021)

Fand Kazni (Director) (upto Seplember 28, 2021)

Sregjith Sivanandan (Director) (uplo Seplember 28, 2021)

b. Details of transactions with Related Parties:

Year ended
March 31 2023 March 31 2022

(Rs. in lakhs) {Rs. in lakhs)

Transaclion processing charges
Swmergistic Financial Networks Private Limiled

Intercst expense on short term borrowing
Symergistic Financial Netwarks Private Limiled

Em playee stock option expense
Synergistic Financial Networks Private Limitad
Pine Labs Limited

Merchant discount rate (MDR) Income
Synergistic Financial Networks Private Limited

Liabilities written back to the extent no longer required
Synergistic Financial Networks Private Limited

Sale of Services
Synergistic Financial Networks Privale Limited

Laan taken from
Synergistic Financial Networks Private Limited

Loan repaid te
Swnergistic Financial Networks Private Limited

Issue of equity shares (including conversion of loan of Rs. 300 lakhs)
Synergistic Financial Networks Private Limited

Remuneration paid to Key Management Personnel #
Soorraj VS

Reimbursement of to Key Manag, ¥
Soomaj VS

c. Balances with Related Parties as at year end:

9722 918,19
27814 1854
= 212.80
18175 =
11371 1.075.64
212.80 .
973,83 =
13,891.52 3.701.60
11.347.31 1,971 48
- 500,00
635.79 8672
211 338
As at

March 31 2023 March 31 2022

{Rs, in lakhs) (Rs. in lakhs)

Trade receivables
Synergistic Financial Networks Private Limited

Short-term horrowings
Symergistic Finaneial Networks Private Limited

Other payable
Synergistic Financial Networks Private Limited
Pine Labs Limited

Other advance
Synergistic Financial Networks Privaie Limited

Interest accrued but not due on borrowings
Synergistic Financial Networks Private Limited

Other receivables from inter company
Symergistic Financial Networks Private Limited

Salary payable to Key Management Personnel
Soorra) V8

I6T.15 %

427433 1,730,112

- 21280
189.66 =

4457

4.4 26.67

0,05 =

21806 25.00

Support lelter have been issued during the vear by Synergistic Financial Metworks Private Limited to Eacil y of 1ons and

A ol

# As gratuily and

relatipf g Aperia E‘c:sonn:l cannot be individually identified.

are computed for all the emplovees in the

S




Cashless Technologies India Private Limited
Notes to Financial statements for (he year ended March 31, 2023

13 Emplovee Benefits

{a) Defined Contribution Plans
The Company makes contribution lownrds mgmscd provident fund (or all the emplovees. Contnbutions are paid dunng the year inlo separate funds under certan statlutory arrangements.

The employee and the T poy p ibution into the providen! fund which is based on specified percentage of the eniployee’s salary.
Year ended
Amount recognised in the Statement of Profil and Loss: March 31 2023 March 31 2022
{Rs. in lakhs) (Rs. in lakhs)
Emplovers' ibution 1o provident fund 3148 14.96
|Includes Employers' Contribution 1o Employves's Pension Scheme 1995]
Employers’ Contribution 1o ESIC 1.0% [4]
3156 15.17

(b} Defined Benefit Plan
Gratuity (Uinfunded)
Every employee is entitled 1o a benefit equivalent to fifizen days salary last drawn for each completed vear of service in line with the Pavment of Gratuity Act 1972, The same is pavable al the
ume of separation from the Company or retirement whichever is earlier. The benefits vest afler five vears of conlinunus service. Valuations in respect of Gratuity have been carried out by an
independent actuary as at the Balance Sheet date based on the following assumptions:

Year ended
March 31 2023 March 31 2022
i Actuarial Assumptions
Discount rate {per annum) 7.20% 5.66%

5.00% until year 1
inclusive, then

Salary growth rate 4 1060
10.00% unul vear 3
inclusive, then 9.50%
Attrition rate
Business Development 36.00% 70.00%
Business Operations 36.00% 20.00%
Leadership/Product /Channel 36.00% 3.00%
Merchant Operations 36.00% T0.00%
Technplogy and Development 36.00% 25.00%
The discount rate used is the market vields on Government Bonds a1 the Balance Shest date with ining 12rms to ity spproximating those of the Company s obligations.
The estimates of fulure salary increases, considered in actuarial valuation, takes into account, inflation, seniority, promotions and other relevant factors, such as demand and supply in the
employment market.
Year ended
il Change in Defined Benefit Obligation ch 31 2023 March 31 2022

Balance ot the beginning of the year
Current service cost

Interest cost
Actuarial (gains) losses on obligation
Benefits paid - -
Balance at the end of the year 1119 16.77
Year ended
i Assets and Liabilitics recognised in the Balance Sheet March 31 2023 March 31 2022
Present value of defined benefit obligauon as at the end of the year 22.29 16.77
Less: Fair value of plan assels - -
Less: Unrecognised past service cost = &
Amount recognised as liability 22.29 16.77
Recopnised under,
Laong term provisions (Reler note 6) 15.52 16.01
Short term provisions { Refer nole 6) 677 0,76
Total 2229 16.77
Year ended
iv Experience Adjustments March 31, 2023 March 31. 2022
__ (Rs.inlakhs)  (Rs.inlakhs)
Present value of defined benefit obligation as o1 the end ol the vear 2229 16.77
Fair Valug of plan assets as al the end of the vear N =
L:ahuhucs recogmsad in the Balinee Sheet 22.29 1677
E djust on plan habalit 675 1.34

O




Cashless Technologies India Private Limited
Motes to Financial statements for the year ended March 31, 2023

Year ended
v Expenses recognised in the Statement of Profit and Loss March 31, 2023 March 31, 2022
(Rs. in lnkhs) (Rs. in lakhs)
Curmrent service cost 597 16.37
Interes| cost 1.27 -
Actuarial (gains) losses on abligation {1.72) -
Total Expense 551 _&
Year ended
vi Amounts recognised in current vear and previous year March 31,2023 March 31, 2022
Defined benefit obligation at the end of the year 22.29 1677
Plan assets al the end of the year - -
Deficit 2229 1677
Expenence Adjustments ;
Loss on plan habililies = z
Actuanal Loss due 1o change in bases % -
Loss/{gain) due to change in experience 6.75 =
(¢} Compensated Absences
The employees of the company are entilled 1o 1ake compensatory off o the extent of their leave balance at the any time in the next financial vear. Further compensated absences are allowead 10
carry forward in next financial year subject (o & maximum of 11 days and is expected to be availed within next | year hence entirely considered as short 1erm in nature and reflected under
current liabality.
Amount of Rs.7.12 lakhs has been charged back to the statement of profit and loss in this respect for the vear ended 315t March 2023,
The liability for compensated absences as al vear ended 3 151 March 2023 is Rs.7 12 lakhs
Year ended
24 Earnings per share (Basic and Diluted) March 31, 2023 March 31, 2022
(Rs. in lakhs) (Rs. in lakhs)
Loss afler tax for equity shareholders (Rs.) (A) {30.88) (644,93}
Weighted average number of equity shares outstanding (B) 4,73.,533.316 4.48.24.009
Face value per share (Rs) 10.00 100
Earning per share - Basic and Diluted (Rs.) (0.06) (1.44)
15 Leases
As a lesseer operating lease
The Company has operating lease {or office premises. This lease armongement is for a period of 3 years, with minimum Jock in of first 12 months. With an escalation elause of §% or the
license fee after completion of every 12 months.
Year ended
Particulars March 31, 2023 March 31, 2022
{Rs. im Lakhs) (Rs. in Lakhs)
o Lease pmaments recognised in the Statement of Profil and Loss 66,99 2860
With respect 1o non-caneellable operating leases. the future minimum lease pavments are as follows:
As at
Particulars March 31, 2023 March 31, 2022
(Rs. in Lakhs) (Rs. in Lakhs)
Mot |ater than one year 523 -
Later than one vear and not later than Ove years - -
Later than five vears - -
Year ended
26 Expenditure in Foreign Currency March 31, 2023 March 31, 2022

(Rs. in Lakhs) (Rs. in Lakhs)
Employee stock oplion cxpenses 181.75 -

27 Unhedged foreign currency exposure

The Foreign currency outstanding balanezs that have not been hedped by any derivalive instrument or otherwise as al the Balance Sheet date are as follows.

Currency Year ended Year ended
Particulars March 31 2023 March 31 2022
in USD (in lakhs in Rs. {in lakhs in USD {in lakhs) |in Rs. (in lakhs;
|Pu\-ablc to related party (refer note 22) UsD [~ 2.34 189 66 - -

M 85 Te



Cashless Technologies India Private Limited
Notes to the standalone inancial statements for the vear ended March 31, 2023

28 Employee share option scheme
(a)} Employee Stock Option Plan- Synergistic Financial Networks Private Limited (''Mosambee™)

Prior to April 12, 2022, the Board of Directors of the Holding Company vide resalution dated September 28, 2021 had approved ESOP 2021 scheme for granting Emplovee Stock Options in the
form of Equity Shares to the eligible emplovecs of the Company as determined by the Board of Directors of the Holding Company

Subscquently to the Apnil 12, 2022, upon acq of M bee proup meluding the Company by Pine Labs Limited, Mosambes ESOP Option scheme was cancelled and accordingly the
existing options held by the employees as an Apnl 12, 2022 have been cancelled and seftled during the vear ended March 31, 2023 and cmplavess of the Company were given replacement awards
of the Pin: Labs Limited in licu of cancellation of stock options

Additionally subscquent (o ition of M. bew group by Pine Labs Limited, any new shares granted 1o the Mosamboe's group and the Company's employoes are issued dircetly by Pine Labs
Limited to the mvidual emplovess. Any related lovee share opuion are ised in Company’s financial statement

Vesting period for these options are over a period of 36 months based on their respective approved vesting schedule by the Board of Directors of the Holding company,
Exercise period for these options are 36 months based on their respective appi d vesting schedule by the Board of Directors of the Holding company

The nurmber and weighted average exereise prices of share eptions cutstanding duning, the vear are as follows -

ESOP 2021
Particulars March 31, 2023 Moarch 31, 2022

Number of options Wﬂ@lﬂl a.\'c\mgt Number of eptions Wl!lgl‘lted i

exercise price- Rs. exercise price- Rs.

Options outstanding at the begmning of the year 65,052 R0 = -
Ophions granted durnng the year - - 63,052 &M
Options eancelled and replaced by Holding Company (47.489) B0 - -
Options cancelled and seiiled in cash (17.563) 80 - -
Ouistanding a1 the end of the vear - - 65,0151 80
Exercisable at the end of year = & S i

T Company recognised emplovee shane option cxpense for the years ending March 31, 2023 and March 31, 2022 in respeet of stock options amounting to Rs. Nil and Rs. 212.80 Lakhs
respectively. As at March 31, 2023 and March 31, 2022, amount payable towards the Holding Company with respect to Employce stock option expenses are Nil and Rs. 212 86 Lakhs
respectively,

The Company had adopted the intrinsic value method as permitted by the Guidanee Note on Accounting for Employe: Share Bascd Pavmicnt issued by the Institute of Chartered Accountants of
India in respect of stock options granted. The value of the underlying Shares has been determined by an independent valuer

(b) Emplayee stack option plan of Pine Lahs Limited (Ultimate Holding Company)
Pine: Labs Limited {“The Ultiimate Helding Company™ ) formulated the Employces Stack Option Plan 2014 (“Plan”) which was approved by the Board of the Ultimate Holding Company.
Vesting ennditions

Options granted 0 a Participant{s), under each Grant. shall vest subject to the condition that the Particip 1o be i coployvment with the group durning the term required as per ther
respective vesting schedule, Vesting peniod ranges from immediate vesting to vesting over 12 months, 24 manths, 29 months and 48 months based on their respective approved vesting schidule.

Exereise peniod 15 the period from the vesting date, as may be determuned by the Board of the Ultimate Holding Company from time 10 time, within which the vested options must be exercised.
i.c 6l months from cach vesting date or 12 months From the date of termination of services For any reasons. including but not Linuted to, death and permanem disability, whichever is carfier or as
may be determined by the Board in some specific eases. I the participant does not exercise his vested options during the exercise period, the vested options shall lapse.

Each eption entitles the holder to one common share of the Ultimate Holding Company. On cxercise of options the emplovees are issued shares of the Ultimate Holding Company.

The Company has entered into an agreement with (e Ultimuee Holding Company, whereby the Company will reimburse the Ultimate Holding Company for the share hased eompensation eost
computed on the basis of fair valee method m respect of options exercised by the employees of the Company. Accordingly, the Company has set up lability in respect of Share based
compensation payable to the Ultimate Holding Company computed on the basis of fair value method m respect of all options vested as well as outstanding as at the year end,

The number and weighted average exercise prices of share options outstanding during the vear are as follows -«

Particulars March 31, 2023 March 31, 2022
Weighted average Weighted average

Nusther of ogtiina exercise price- Rs, exereise price- Rs.

Number of options

Options outstanding at the beginning of the vear £
Optiens granted during the year 1,278 633 = =

Options granted as replacement award during the vear 3338 611 - -
Forfeited during the vear = - - -
Excreised during the year = = = -
Outstanding at the end of the vear 4616 617 - -
Exereizable at the ond of vear 240 6l - -

The share options outstanding at March 31, 2023 had a exercise price mnging from INR 611,39 10 INR 633.35 (March 31,2022; Nil) and a weighted average remaining contractual life of 6,06
vears (March 31, 2022: Nil)

The weighted average fair value of options granted during the vear was INR 10,571 66 per option (March 31, 2022 © Nily

Inputs for measurement of prant date fair values
The farr value of the share options on date of zram was made using the Black-Scholes model with the following assumptions-

Particulars 31 March 2023 31 March 2022
Weighted average share price 1948899 -
Expected volaulity 35 00045 29% -
Expected 1ifc of share options 258466 -
Risk Free Rate 2a2%-d 4% =
Expected dividend yiclds N

fair value method. As at March 31, 2023 and March 31, 2022, outstanding lability towards the €
Lakhs respectively
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30

3
(i)

(i)

{11}

()

)
(A)

(B)

Segment reporting

The Company 15 primanly engaged in providing services over its own developed platform whieh uses its technology and other op I p that the Company has
butlt aver the years. Information reported to and evaluated regularly by the director for the purpose of resource allocation and ing perfi fi on the b

as a whale, The di reviews the Company's perfi on the analysis of profit before tax ar an overall entity level Accordingly, there 15 one primary reportable
. no other sep reportable as defined by 'Act ing Standard 17 - Segr Reporting. Further, the Company caters only to the needs of the domestic

LT

market.

Corporate Social Responsibility
The Corporate Social Responsibility (CUSR) provisions under section 135 of the Companies Act, 2013 are not applicable to the Company

Additional Disclosures required by Schedule 11
Analytical Ratios

Ratio Numerator D inator Current Period | Previous Period |% Variance [Reason for variance
{a) Current Ratio Current Assets Current Liahilites 0.55 0.97 3%
(b) Debt-Equity Ratio . Short-term Sharcholders” -37.85 -21.09 T9%%[Due to ncrease in short  1erm
borrowings funds |borrowings taken from related party
dunng the year
(c) Debt Service Coverage Ratio Eamings available |Finance costs 0.04 -20.48 100% | Due to decrease in loss before tax and
for debt service increase in finance costs
(Loss before tax +
depreciation
expense + finance
costs)
(d) Return on Equity Ratio Loss for the year | Average -0.32 -6.59 95% [ Due to decrease in loss after tax
Sharcholders”
funds
(e) Trade Receivables tumover ratio R from Average Trade 508 2382 75% | Due to decrease in trade receivable
operations receivables
(f) Trade payables tumover ratio Operating Average Trade 908 2061 56% | Due to decrease in trade payable
P + Other  [Pavabl
(z) Net capital turnover ratio Revenue from Average Working -6.03 -42.49 B6% [ Due to decrease in trade payable
operations Capital
(h) Net profit rato Loss for the year  |Revenue from -0.02 033 95% | Due to decrease in loss after tax
10ns
(i) Return on Capital employed Earning before Capital Employed 0.00 -0.37 100%|Due to increase in earnings bafore
interest and taxes Interest and taxes.
(j) Return on Investment Earning before Total Assets 0.00 011 1002 Due 1o increase i earmings before
nterest and taxes Interest and taxes.

There arc no proceedings that have been initiated or pending against the Campany for helding any benami property under the Prohibition of Benami Property Transactions
Act, 1988 (as amended from time 1o time) (earlier Benami Transactions (Prohibition) Act, 1988) and the rules made thereunder,

The Company has not been declared wilful defaulter by any bank or financial institution or other lender,

The Company has complied with the number of layers preseribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,
2017, and there are no companies beyond the specified layers.

Utilisation of Borrowed funds and share premium:

The Company has nol advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds} 1o any other person(s) or
entity(ies), including foreign entities (“Intermediaries”) with the understanding (whether recorded m writing or otherwise) that the Intermediary shall

(i) directly or indirectly lend or nvest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™); or

(1) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries,

The Company has nol recerved any fund from any person(s) or entity(ies), including foreign entities (“Funding Party”) with the understanding (whether recorded in writing
or otherwise) that the company shall

(1) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever b
(i1} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

pf the Fundmg Party (Ultimate Beneficianes), or

k<
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(vi) Undisclosed Income
The Company does not have any transaction not recorded in the books of accounts that has been surrendered or disclosed as meome duning the year in the tax assessments
under the Income-tax Act, 1961 (such as, search or survey or any other rel provisicns of the 1 tax Act, 1961). Further, there was no previously unrecorded
income and no additional assets were required 1o be recorded 1n the books of account duning the year

(vii) Details of Crypto Currency or Virtual Currency
The Company has neither traded nor invested in Crypto currency or Virtual Currency during the financral year ended March 31, 2023 Further, the Company has also not
received any deposits or advances from any person for the purpose of trading or investing in Crypto Currency or Virtual Currency,

(vini} There are no ton or bal ding as at March 31, 2023 and March 31, 2022 with Struck off Companies.

h

(1x} The Company has not d imnto any of arr which has an aceounting impact on current or previous financial year.

(x) Utihsation of borrowmgs availed from banks and financial institutions - The Company does not have any bormewing from banks and financial institutions during the eurrent
OF Previous year.

{xi} Registration of charges or satisfaction with Registrar of Companies - There are no charges or satisfaction which are yet to be registered with the Registrar of Companies
beyond the statutory period

(xii}) Title deeds of immovable properties not held in name of the company - The Company does not have any immovable property during the current or previous year.

(xaii) Valuation of property, plant and L gible asset and property - The Company does not have any investment propenty during the current or previous

year. The Company has chosen cost model for its property, plant and and ible assets. Hence, no revaluation was carmed out for these assets.

{x1v} The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs or related parties, cither severally or jointly with any other person,
that are (a) repayable on demand or (b) without specifying any terms or period of repayment,

32 Contingent liabilities
Until August 30, 2022, the Company was unable to fill the position of company sccretary as required under Section 203 of the Companies Act, 2013, read with Rule 8A of

the Companies {(Appoi and R ation of M 1al Personnel) Rules, 2014 (H fi ferred as “Act”). H . duning the year, the Company has
appointed a Company Secretary with effect from September 01, 2022, and accordingly has complied with the provisions of the Act for the year ended March 31, 2023, The
Company is evaluating the process for the regulansation of delays in the appoint of the Company S y in earhier years,

The consequential financial impact, if any, of the above matter is immaterial to the financial statements as a whole.

33 Capital and other commitments
Esti d of contracts ing 10 be 1 on capual account and not provided for (net of advanees) Rs. Nil as at March 31, 2023 and March 31, 2022,

34 Transfer Pricing
The Company is in the process of developing a comprehensive system of maintenance of inforn and documents as requered by the transfer pricing legislation under
section 92-92F of the Income-tax Act, 1961 which require existence of these records lategiy such datd as required under law. The is of the opinion that its
international transactions are at arm's length so that the aforesaid legislation will not by the financial statements, particularly on the amount of tax expense
and that of provision for taxation for the year.
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